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ORIGIN TRSE-00 

INFO OCT-01 ARA-10 ISO-OO EB-07 AID-05 CIAE-00 COME-OO 

FRB-01 INR-07 NSAE-00 USIA-15 XMB-04 OPIC-06 SP-02 
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CEA-01 H-02 L-03 PA-02 PRS-01 /099 R 

DRAFTED BY TREAS : IKA YLIN/CLOHMAN 
APPROVED BY EB/IFD;ODF:FHTHOMAS 
TREAS :JBUSHNELL 
LA/MRSD:ABASIK 
ARA/CEN :MPLATT 

030520 

R 250016Z DEC 75 
FM SECSTATE WASHDC 
TO AMEMBASSY GUATEMALA 

UNCLAS STATE 303278 

E.O. 11652: N/A 

TAGS: EFIN, GT 

SUBJECT:IDB LOANS FOR CHIXOY POWER PROJECT 

1. ON DECEMBER 18 IDB APPROVED FINANCIAL PACKAGE FOR 
CHIXOY HYDROELECTRIC PROJECT CONSISTING OF DOLS 45 MILLION 
FROM FUND FOR SPECIAL OPERATIONS (FSO), DOLS 35 MILLION 
FROM VF.NF.ZIIRT.AN TRUST FUND (VTF), AND DOLS 10 MILLION 
FROM ORDINARY CAPITAL (OC). U.S. APPROVED LOANS AND 
ARRANGEMENT FOR UNRESTRICTED USE OF FSO FUNDS. RATIONALE 
FOR OPENING FSO TO INTERNATIONAL COMPETITIVE BIDDING IS 
POSSIBLE NEED FOR COORDINATION BETWEEN CONTRACTORS 
HANDLING OC/BTF AND FSO PORTIONS OF PROJECT.COMPLEXITY 
AND SIZE OF PROJECT COULD MAKE SEPARATION OF PROCUREMENT 
PROCEDURES UNWISE AND UNECONOMICAL. 

UNCLASSIFIED 

PAGE 02 STATE 203278 

2. IDB REPRESENTATIVE CASTILLO'S STATEMENTS REPORTED 
REFTEL WERE CORRECT WITH REGARD TO BIDDING BEING OPENED UP 
BY SHIFTING ONE-HALF OF FINANCING FROM FSO TO VTF AND OC. 
APPRECIATE EMBASSY'S REPORT ON POSSIBLE IMPLICATIONS FOR 
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U.S. PROCUREMENT ON PROJECT. YOUR INFORMATION WAS GIVEN 
CONSIDERATION IN DETERMINATION OF U.S. POSITION. 

HOWEVER, FACTORS REGARDING APPROPRIATE USE OF IDB RESOURCES 
WERE OVERRIDING. PROPOSED DOLS 90 MILLION FSO LOAN WOULD 
HAVE BEEN LARGEST FSO LOAN EVER APPROVED AND WAS JUDGED TO 

BE EXCESSIVE USE OF SCARCE RESOURCES FOR SINGLE PROJECT. 

ALSO REVENUE PRODUCING CHARACTER OF PROJECT MADE LARGE 
FSO LOAN INAPPROPRIATE. FINALLY, WILLINGNESS OF 
VENEZUELA TO PERMIT USE OF VTF AND WILLINGNESS OF 
GUATEMALA TO ACCEPT HARDER OC/VTF TERMS ON ONE-HALF 
OF TOTAL FINANCING WERE CONSIDERED TO BE IMPORTANT AND 
DESIRABLE MODIFICATIONS IN THE ORIGINAL PROPOSAL. 

3. WE CONTINUE TO HAVE GREAT INTEREST IN U.S. PROCUREMENT 
AND STILL HOPE IMPROVED COMPETITIVE POSITION AND GROWING 
ENGINEERING EXPERIENCE MIGHT PERMIT U.S. CONTRACTORS TO 
OVERCOME EXISTING EUROPEAN DOMINATION OF POWER DEVELOPMENT 
IN GUATEMALA AS DESCRIBED IN REFTEL. WOULD APPRECIATE 
ONGOING REPORTING ON AWARD OF BIDS AS CHIXOY PROJECT 
PROGRESSES. KISSINGER 

UNCLASSIFIED 


« END OF DOCUMENT » 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 18 AUG 1999 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 DEC 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE203278 

Document Source: ADS 

Document Unique ID: 00 

Drafter: TREASJKAYLIN/CLOHMAN 

Enclosure: n/a 

Executive Order: N/A 

Errors: n/a 

Film Number: n/a 

From: STATE 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751290/abbrznzw.tel 

Line Count: 78 
Locator: TEXT ON-LINE 
Office: n/a 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 

Reference: REFTEL WERE CORRECT WITH REGARD TO BIDDING BEING OPENED UP BY SHIFTING ONE-HALF OF FINANCING FROM 
FSO TO VTF AND OC. APPRECIATE EMBASSY'S REPORT ON POSSIBLE IMPLICATIONS FOR U.S. PROCUREMENT ON PROJECT. YOUR 
INFORMATION WAS GIVEN CONSIDERATION IN DETERMINATION OF U.S. POSITION. 

Review Action: RELEASED, APPROVED 
Review Authority: KelleyWO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 MAY 2003 by ReddocGW>; APPROVED <20 JAN 2004 by KelleyW0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: IDB LOANS FOR CHIXOY POWER PROJECT 
TAGS: EFIN, GT 
To: GUATEMALA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



